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K-12 Education Accounts for the Largest Share of State General Fund Spending
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*2007-08 enacted and 2008-09 proposed.
Source: Department of Finance







How Does the Governor Propose to Balance the Budget?
Percentage of Proposed Budget “Solutions™

Suspend SSI/SSP COLAs ~ Other "Solutions"
1.9% 13.7%

L

Early Release of Inmates and P . Reduce Proposition 98

/

Parole Changes < Spending
2.2% / 30.3%
CalWORKs Policy Changes
2.7%

Unallocated UC/CSU
Reductions
3.3%

Reduce Medi-Cal Spending
6.5%

Suspend Additional Deficit-
Financing Bond Payment

8.7% Sell Additional Deficit-
Personal Income Tax Flnanféngofonds
Accounting Shift 27
11.6%

Total Budget "Solutions™ = $17.3 Billion Source: Legislative Analyst's Office
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The Impact of Budget-Balancing Reductions Varies by Program Area

Total 6.4%
Business, Transportation, and Housing | 0.0% I I
Corrections and Rehabilitation 4.0%
Environmental Protection 0.5% I
General Government 1 .é%
Health and Human Services I I I 7.5‘;/0
Higher Education 7.6I%
K-12 Education 9.6;%
Labor and Workforce Development 0.5% I
Legislative, Judicial, and Executive 5.9%
Resources 1 .57% I
State and Consumer Services 0.5%
0% 2% 4% 6% 8% 10% 12%
Total Budget-Balancing Reductions as a Percentage of Enacted 2007-08 All State Funds Spending

Source: Department of Finance
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Tax Cuts Enacted Since 1993-94 Will Cost $12 Billion in 2007-08

14 - e r
e PP P R R P PR PEPPERPEPREPEE

10 1= rr e m

88 e RN LN
§6 oo R O B B B
$4, _____________________________________ $39
$1.9 $21
A
7 S0 $1.3 I I
. a0 0N |
*2006-07 and 2007-08 estimated.

Source: Assembly Revenue and Taxation Committee, Board of Equalization,
Department of Finance, Franchise Tax Board, and Legislative Analyst's Office
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| owest-Income Households Pay the Largest Share of Their Income in State and Local Taxes
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2007 Taxes as a Percentage of 2004 Household Income

2% +----- - -

0% -
Lowest 20% Second 20% Middle 20% Fourth 20% Next 15% Next 4% Top 1%

Note: Includes offset for federal deductibility of state taxes.
Source: Institute on Taxation and Economic Policy
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